General Business Conditions. 


HE first month of the new year has 

given good promise for a continuance 

of prosperity. The leading industries 

of the country made large profits last 

year, and are in a very strong posi- 
tion financially. Indebtedness has been paid or 
reduced, working capital has been increased, 
capacity has been enlarged and efficiency im- 
proved by expenditures in many instances long 
contemplated and finally made possible by the un- 
usual earnings. Collections have been exception- 
ally good, and the bank clearings for the month 
have been about one-third larger than for the 
same month last year, which were record figures 
at that time. The outlook for business is excel- 
lent, with bookings of firm orders sufficient to 
assure general industrial activity well into the last 
half of the year. It is noteworthy that machinery 
manufacturers in all lines are full of orders and 
receiving more, showing that the industries are 
still intent upon increasing capacity. 


Factors in the Situation. 


The talk of peace has had less effect upon 
trade than upon the stock market, but this does 
not signify that the probable effects of peace 
upon industry are disregarded. It is accepted 
as a matter of course that a considerable read- 
justment of prices will be necessary and the 
demoralizing influence of falling prices are 
fully appreciated. Nobody wants to have any 
more goods on hand when the decline comes 
than are absolutely necessary, and manufac- 
turers are buying materials and dealers are 
buying stock with that thought uppermost, 
but current trade is on the largest scale ever 
known and provision must be constantly made 
for it. There is not as much excitement in the 
markets as there was a year ago at this time, 
when there was considerable overbuying, but 
staple goods are moving satisfactorily and 
prices are sustained. 

The most talked of factor in the situation is 
the car shortage, or rather the general inade- 
quacy of transportation facilities, which results 
less from an actual shortage of cars than from 
inability to keep the traffic moving freely. An 
enormous amount of inconvenience and loss 
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has been experienced all over the country, and 
while a year ago a similar state of congestion 
was attributed to a lack of ships at the Atlantic 
ports, in recent weeks ships have been held 
under demurrage charges waiting for the de- 
livery of loaded cars. ‘The situation, instead 
of being a temporary and passing one, seems 
to be due to the unparalleled expansion of in- 
dustry, which has produced a volume of freight 
beyond the loading, unloading and warehous- 
ing facilities of the public, and the switching 
and terminal facilities of the railways. The 
railways have been ordering new cars freely of 
late but it is doubtful whether a mere increase 
of cars will give relief. The situation requires 
comprehensive treatment, and illustrates again 
that the most important feature of the Ameri- 
can railway problem is always the making of 
adequate provision for the growing traffic. 


The report of the Committee of the Foreign 
Trade Council upon the amount of reconstruc- 
tion work to be required in Europe after the 
war submits estimates aggregating approxi- 
mately $6,000,000,000. This includes factory 
equipment as well as buildings and public im- 
provements. The larger part of this expendi- 
ture will, of course, be made locally for labor, 
but lumber and machinery will be wanted from 
the United States, and the demands upon the 
industries of Europe will affect their competi- 
tion with American industries in other mar- 
kets. 

Importance of the Crops. 


Great importance will attach to the crops 
of the coming season. If they are fortunately 
abundant, the costs of living, now oppressively 
high, will be reduced, and the entire industrial 
situation correspondingly relieved. It is as- 
sumed as a matter of course that the farmers, 
being fully as much interested as anybody. in 
large crops, will exert themselves to the utter- 
most, and that the rest hangs upon the favor 
of Providence, but when so much depends upon 
a good outcome it is not out of place to sug- 
gest that every public and private agency 
which can give aid to the farmer should feel an 
obligation to do so... It is particularly desirable 
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that every locality should so far as practicable 
make itself independent in such food supplies 
as it can produce. It is usually the case that 
a one-crop region can grow a moderate variety 
of foodstuffs with labor that would otherwise 
count for but little, and if more attention was 
given to making each section self-supporting 
in this respect, the net results the country over 
would be very important. 


There never was greater encouragement to 
the farmers to do their utmost for the produc- 
tion of a large yield. The country will be 
swept practically bare of all grain before an- 
other crop is harvested. The accumulations of 
wheat from the big crops of 1914 and 1915 will 
all be gone, and the same will be true of corn and 
food stuffs generally. Cattle have been sacrificed 
freely rather than feed them corn worth nearly 
$1.00 per bushel. Live hogs have been selling this 
month on the Montreal market above $14 per 
hundredweight, and in the principal markets of 
this country at $11.50 to $12.00. The stocks of 
cotton will be low and whether war or peace is to 
rule next year, a good crop of that staple will be 
wanted. The farmers of the United States have 
a great opportunity before them this year; the 
situation is such that they can hardly fail of good 
prices for every product. 


The metals are stronger, particularly lead and 
silver. The latter is up close to the high mark 
made last May, the main influence being pur- 
chases in London for India, coupled with the 
decline of the Mexican production. A consider- 
able quantity of silver has been exported from 
China to India, and general trade conditions 
have been adversely affected by this movement, 
and by the high prices for commodities which 
high priced silver entails. 


Building operations reached record propor- 
tions in 1916, and at present the outlook is for 
another equally active year. The prices of all 
building materials are very firm or still tending 
upward. 


The Money Market. 


Following the pronouncement of the Federal 
Reserve Board against an issue of British Treas- 
ury bills in this country, gold shipments to New 
York for the purpose of creating credits were 
resumed on a large scale, the imports for the 
month of December aggregating $158,375,045. 
As the movement from this city to the interior 
ceased about the first of the year, and as there 
has been a considerable return flow since, the 
net result has been to create the largest reserves 
ever held here. The change in the situation since 
call money touched 15 per cent., early in De- 
cember, has been phenomenal. 


The principal items of the New York Clearing 
House statement on the last Saturdays of Jan- 
uary, 1916 and 1917, are as follows: 





Jan. 27, 1917 Jan. 29, 1916 
Deposits 76: $3,523,185,000 
Loans 3,273,000,000 
Cash in vault 55 525,749,000 
Reserveindepositories 262,662,000 232,138,000 
Excess reserve 191,383,610 177,801,740 
The figures for the Federal Reserve Bank of 
New York for corresponding dates are as fol- 
lows: 
Jan. 26, 1917 Jan. 28, 1916 


$201,098,000- 
10,663,000 


7,060,000 
175,386,000 
88,563,000 69,055,000 
107,490,000 94,240,000 
The year starts out with money much the 
cheapest commodity or form of capital in sight, 
and if the business community attempts to use 
these abundant supplies the effect will be to lift 
wages and the prices of all materials still higher. 
Already complaints are coming from manufac- 
turers that profits are being curtailed by rising 
costs, and some people who were perfectly sure 
a year ago that the country could not have too 
much gold are now not so sure upon that point. 
The circle of rising wages and prices narrows as 
it moves upward, because everybody’s income 
and purchasing power does not increase in the 
same proportion, and prudent men hesitate to 
make capital investments on an inflated basis. 
The statements of country banks show that they 
have more deposits than they have use tor im 
their own localities, Their reserves are more 
than twice the legal requirements, and notwith- 
standing the transfers to the reserve banks during 
the past year they have more now remaining with 
their old reserve agents than they ever had with 
them before. 


There never was a clearer case of a country 
gorged with money. The situation is about the 
same in the Scandinavian countries, but there it 
is on a comparatively small scale, more easily 
comprehended, and the importation of gold has 
been either prohibited or penalized. Persons who 
have credits abroad are told not to bring gold 
home, but to either bring commodities which will 
relieve the stress of high prices, or invest their 
capital abroad. When every available man and 
machine is already at work, what more can be 
done with money? It becomes a stimulus to in- 
flation instead of an aid to industry. 


Business has been so good during the past year 
that a great many producers have accumulated 
large profits and are more independent of bor- 
rowing facilities than heretofore. They are con- 
servative about dividends, and intend to keep 
themselves forehanded. At present they are 
needing more liquid capital than ever before to 
handle current business on account of the high 
prices, but as the crest of the industrial boom 
passes and prices begin to subside, it will ap- 
pear that a great surplus of money exists in this 
country. 


Deposits 

Discounts 
Investments 

Cash reserve 

Notes in circulation. . 
Gold with agent 
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Under the circumstances money promises to be 
in abundant supply, but if bankers have a proper 
regard for their responsibilities it will not be 
correspondingly cheap. The tendency to expan- 
sion is beyond the control of the Federal Reserve 
Banks, because the member banks have little 
occasion to use their services, and its rests with 
the banks doing business directly with the public 
to hold the country to a conservative course. 
Compensatory rates for money and ample re- 
serves should be consistently maintained. 


How much more gold will come to us we 
cannot tell, but doubtless it will continue to come 
unless we lend credit to effect the trade settle- 
ments. There is no sign of an exhaustion of the 
foreign stocks, and the world outside of the 
United States is producing gold from the mines 
at the rate of about $400,000.000 per year, of 
which $300,000,000 is from British and Russian 
territory. The medium of payment which best 
suits our circumstances is short obligations which 
will give a call on Europe for gold in the period 
following the war. Upon this students of the 
subject are generaly agreed. 


Trade Balance and Exchanges. 





The balance in favor of the United States in 
foreign trade, including exports and imports of 
silver, for the calendar year 1916, was $3,127,- 
516,344. Merchandise imports increased $620,- 
000,000 and merchandise exports $1,939,000,000 
over the calendar year 1915 when the balance 
was $1,795,189,082. We have become so accus- 
tomed now to enormous figures that we scarcely 
realize how abnormal these are, or what a 
problem they present in the exchanges. Foreign 
loans excluding renewals were placed in this 
country during the year to the amount of $1,217,- 
464,764. 


The net importation of gold was $529,951.671. 
According to the definite records, therefore, 
there remained about $1,380,099,909 to be set- 
tled otherwise. The interest and dividend pay- 
ments upon American securities held abroad, 
are a smaller factor than formerly, and offset 
more or less completely by similar items com- 
ing to us on account of foreign securities now 
held in this country. The earnings of foreign 
shipping have been very large during the past 
year, and we have had to settle for the freights 
on imports. Remittances to friends have prob- 
ably amounted to an important sum, but there 
is little available basis for an estimate. American 
banks have probably increased their balances or 
loans in L.ondon during the year, but the chief 
element in balancing the account has un- 
doubtedly been the sale in this market of 
American securities for foreign owners. 


One way or another the payments involved in 
this huge account have been made. It has been 
accomplished mainly through London, and sterl- 
ing exchange during most of the year has been 


closely held around $4.76 for demand and cables. 
Gold has been forthcoming wherever necessary, 
but the visible stock of gold in the Bank of 
England is higher now than a year ago. It is 
known that much of the importation on London 
account has come from the current production 
of mines in the British colonies, but doubtless 
the reserves of the London joint stock banks 
have been drawn upon, and the Bank of France 
is understood to have made contributions. 


The British Government has continued the 
mobilization of foreign securities owned by its 
citizens, and after first offering compensation 
for their use under a loan agreement, and then 
levying a discriminatory tax, it has now given 
notice that steps will be taken to commandeer 
them. A large amount of securities, either pur- 
chased or borrowed by the government, has been 
transferred to the United States and is available 
here as a means of supporting sterling exchange. 

French exchange has been within narrow 
limits of late, at about 5.8334 for cables and 
5.8434 for checks. Italian exchange has been 
unsettled and lower within the last week, at 
about 7.16 for cables and 7.17 for checks. 
Roubles have been lower at about 2834 to 28%. 
The Holland and Scandinavian exchanges have 
been steady at a little above par, 

Exchange on Berlin and Vienna has been un- 
settled and affected by the discussion over peace. 
Early in the month marks were quoted at 71% 
for cables, and on the 18th there were transac- 
tions at 68%, since when the quotations have 
moved up to 69%. Kroners have moved in 
sympathy with marks and are now quoted to be 
at 11.05, cables. 


Foreign Loans in 1916. 


The list of foreign loans publicly offered and 
placed in the United States during the year 
1916, according to our records, were as follows: 


GREAT BRITAIN. 
Two-year 5% Collateral $250,000,000 
Three-Five year 5%4% Collateral 300,006,000 
5% Banking Credit (Renewed in June, 1916).... 50,090,000 
Metropolitan Water Loan 6,400,000 
City of Dublin 
Wheat purchase 





2,000,000 
25,000,000 


$633,400,000 
$100,000,000 


50,000,000 
45,000,000 


Three year 5%. col. notes 
Commercial credit 

Three Bonbright credits 
Brown Bros. Credits (replacing $20,000,000) 25,000,000 
City of Paris. 50.00-0,000 
French Municipals 36,000,000 


$306,000,000 
“4% Tond RUSSIA. 
Th ear 6 ONES. 6 occ scscccvccsccocccecee 
fue seer 5% Treasury Notes (Renewed in 1916).. 
Five year 544% Bonds 


One year 6% Notes—Extended in 1916 $25,000,000 


CANADA. 


Five-ten-fifteen year 5% Bonds... 
Provincial, aoalienl and corporation Loans 


$75,000,000 
101.943.764 
$176,943,764 
$5,000,000 


NEWFOUNDLAND. 
5% three year Bonds 
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LATIN AMERICA. 

Argentine :— 
iscount notes $26,000,000 
nM 18,500,000 
5,150,000 
16,890,000 


$66,450,000 


“ “ss 
“ “ 


Valparaiso Water Loan 471,000 
Antofagasta Ry. Notes 3,000,000 
$14,971,000 
$5 000,000 
2,500,000 
5,000,000 


$27,471,000 


Uruguay Ulen Contract 
7 One year Notes 
Bogota City 


$4,000,000 


China—Canal Loan 
5,000,000 


6% Govt. Loan—China 


$633,400,000 
306,000,000 
,006,000 
25,000,000 
176,943.764 
5,000,000 
27,471,000 
66,450.000 
9,000,000 
5,000,000 


$1,340,264,764 
122,800,000 


$1,217,464,764 


The total of all foreign loans, publicly offered, 
placed in this country since the beginning of the 
war, according to our record, is $2,214,517,375, of 
which $173,350,000 have been paid off or re- 
funded, leaving $2,041,167,375 outstanding at the 
close of 1916. 


Bond Market. 


Several large bond issues and other important 
corporate financing were announced in the first 
month of the new year. The United Kingdom of 
Great Britain and Ireland has sold to a strong 
banking syndicate its third secured short term 
loan issued in this country. The present issue 
is for $250,000,000 bearing 514% interest, $100,- 
000,000 payable February 1, 1918 and $150,000,- 
000 February 1, 1919. The notes are convertible 
at any time before maturity into 20 year 54% 
bonds of Great Britain and Ireland, payable Feb- 
ruary 1, 1937 and not subject to prior redemp- 
tion. The principal and interest of the notes and 
of the bonds into which they may be converted are 
payable in New York in U. S. gold or in London 
in sterling at the fixed rate of $4.86% to the 
pound, without deduction for British taxes. The 
notes are secured by stocks, bonds or other se- 
curities having an aggregate market value of 
120% of the notes issued. The securities pledged 
are composed of American securities, including 
those of the Canadian Pacific Railway Company, 
securities of neutral countries and of dominions 
of the United Kingdom of Great Britain. The 
notes are being offered on a 6% basis for both 
maturities. Considering the value of the col- 
lateral pledged, the convertible privilege, the high 


Italy 

Canada 

Newfoundland : 
Other South America 
Argentine 

China 

Norway 


Less renewals 





credit of the issuing government and the payment 
of the principal and interest in the United States, 
these notes are regarded as one of the most de- 
sirable short term investments in the present 
market. 


The United States Rubber Company has sold 
to New York bankers a new issue of $60,000,000 
First and Refunding 30 year 5% bonds. These 
bonds were offered to the public at 9634 and in- 
terest to yield about 5.21%. The Company in the 
last few years has planted a large number of rub- 
ber trees on its plantations in Sumatra and will 
therefore enjoy a very favorable position in re- 
gard to its raw material. 


The Central Argentine Railway has sold to a 
group of New York bankers $15,000,000 10-year 
6% convertible notes to retire an equal amount 
of notes maturing in London. This Company was 
organized in 1863 and now operates about 3,300 
miles of road. The notes are convertible after 
one year into the Company’s ordinary shares at 
par. The Company is one of the best managed 
and most profitable of Argentine Railways, en- 
joying excellent credit. Sixty-eight per cent. of 
the Central Argentine’s capitalization is composed 
of capital stock giving the Company a very sound 
financial structure. The new convertible notes 
have not yet been offered to the public. 


The Chicago, Milwaukee and St. Paul Railway 
Company has also sold to New York bankers 
$25,000,000 of its General and Refunding Mort- 
gage bonds. The present issue will bear interest 
at the rate of 414% and has been sold to provide 
funds for future capital needs, including further 
electrification of the Pacific extension. The St. 
Paul system in recent years has taken an ad- 
vanced position in electrifying its line and at 
present has 420 miles successfully operated by 
electricity. St. Paul bonds have long been a 
favorite with conservative investors and the 
present issue has been eagerly sought at the offer- 
ing price of 96% yielding 4.68 per cent. 


The Pennsylvania Railroad Company will ask 
its stockholders at the annual meeting to be held 
March 13 to approve an increase of $75,000,000 
in the authorized indebtedness of the company. 
It is announced that this increase will enable the 
company to issue either general mortgage bonds 
or capital stock that has heretofore been au- 
thorized, as may be necessary to provide for the 
company’s capital requirements in the near fu- 
ture, including maturing obligations. 


The general level of bond prices continues to 
hold firm. The average price of forty listed bonds 
as compiled by the Wall Street Journal was 96.11 
January 26th compared with 94.97 December 
26th. The advance has been especially noticeable 
in railroad issues. Sales on the New York Stock 
Exchange continue fairly active in about the 
same volume as in December, but considerably 
below November and October. 











Government Revenues. 





The disbursements of the Treasury from 
July 1, 1916, to January 26, 1917, exceeded re- 
ceipts by the sum of $147,641,408.70, and the 
worst for the fiscal year is yet to come. The 
cash balance in the Treasury, which on Janu- 
ary 26th was $92,762,206, is more than offset 
by the sums which are subject to the drafts of 
disbursing officers and the amount held for 
the redemption of national bank notes. 

It is evident that more money must be pro- 
vided, either by taxation or loans, and the ma- 
jority party has determined in caucus to 
employ both methods. The new taxation pro- 
posed consists of an increase in the present 
levy upon estates, which is calculated to yield 
about $22,000,000, and an excess profits tax which 
is to consist of eight per cent, upon the net income 
of all corporations and partnerships in excess 
of eight per cent. This tax is a leaf out of 
the emergency legislation of the nations at 
war. It is calculated to yield about $226,- 
000.000. The Secretary of the Treasury is 
authorized to dispose of the Panama Canal 
bonds remaining unsold, $231,000,000, and to 
sell $100,000,000 of a new issue of bonds bear- 
ing 3 per cent. interest, besides which the 
limitation upon the issue of 3 per cent. cer- 
tificates of indebtedness is raised to $300,000,- 
000. Altogether, these resources are estimated as 
making $889,000,000 available. 

In the discussion which preceded the caucus 
a lowering of the limit for incomes subject to 
the regular income tax appeared to have some 
consideration, but the caucus measures adopted 
by a vote of 111 to 13 gives no place to it. The 
avowed reason for this policy is that the busi- 
ness interests of the country were responsible 
for the agitation for “preparedness,” and should 
be made to pay the cost. The obvious answer 
to this plea is that if these expenditures, in- 
cluding the cost of maintaining the troops on 
the Mexican border, are not in the interest of 
the whole country, they ought not to be made, 
and if they are in fact proper legislation for 
the national defense there can be no justifica- 
tion for putting them entirely upon a few 
people, or a limited section of the country. It 
is right that taxes should be levied with proper 
regard for ability to pay, but people who have 
incomes exceeding $2,000 per year can afford 
to pay some share of all taxation, and in the 
interest of good government it is best that 
they should have a direct interest in all pro- 
posals for taxation. 

There will be less objection to the new taxes 
among those who pay them than to the spirit 
in which they are levied. There is an evident 
assumption in some quarters that they will 
come out of New York, and the other large 
cities, and that nobody else will suffer. Of 
course, this is a mistaken notion. The sec- 


tions which are said to be exempt are con- 
stantly looking to New York for capital for 
their development, and any reduction in the 
capital fund by which the progress of the coun- 
try is financed retards the growth in which all 
are interested. 


Federal Reserve Amendments. 


The Federal Reserve Board has submitted to 
the appropriate committees of Congress certain 
recommendations for amendments to the Federal 
Reserve Act, and bills have been introduced in 
both houses in conformity thereto. 

In the main, these recommendations are in line 
with the arguments which have been offered in 
this publication upon the desirability of concen- 
trating a larger share of the gold stock of the 
country in the reserve banks, where it will serve 
either as a basis for domestic credit, within the 
discretion of the reserve authorities, or as a fund 
from which gold may be drawn for export as 
occasion requires. The effectiveness of the re- 
serve system is very largely in its psychological 
influence, and this will be greatly enhanced by the 
presence of a stock of gold which beyond all 
question is sufficient to meet any possible demands 
upon it. There are wide differences of opinion as 
to how much gold will be wanted for export after 
the war; it depends largely upon how much more 
comes to us before the war ends,and upon various | 
other factors, indeterminable with any degree of 
accuracy at this time. It is inevitable that there 
should be apprehensions on the subject, and 
important that they be as completely allayed as 
possible. 





The Dual Organization. 


At present the gold held by a reserve agent 
against notes outstanding is treated as having 
practically accomplished the redemption of the 
notes, and neither the gold nor the notes appear 


in the balance sheet of the bank. It is in this 
respect the dual organization of the Bank of 
England, but illogically so, because in the case of 
the latter new issues are permitted only against 
gold, while -with our reserve system only a 40 
per cent. gold reserve is required, and it need not 
be in the hands of the reserve agent. The com- 
mercial paper held by the reserve agent is treated 
as collateral, and included in the balance sheet of 
the bank. There is no good reason for this 
difference between the treatment of the paper and 
gold in the hands of the agent. Both are a form 
of collateral, pledged specifically for the security 
of the notes, and both should be included in the 
statement of assets with the notes included in 
liabilities. The statement would then be com- 
parable to that of the Bank of France, Bank of 
Germany, Bank of the Netherlands, and others. 

The present division of the gold reserves de- 
prives them of their full value. There is no real 
distinction between the notes outstanding against 
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gold in the hands of the reserve agents and notes 
outstanding against gold in the vaults of the 
bank, and the bank will redeem either from its 
vault holdings. 


The Board recommends this change, and that 
the reserve agent be authorized to issue the re- 
serve notes directly against deposits of gold, but 
the House Committee has voted against it. The 
Advisory Board supports the proposal. 


Change in Reserves. 


A further and important change is proposed in 
the reserve requirements. At the last session of 
Congress an amendment was secured giving the 
member banks discretion to keep in the reserve 
banks any part of the reserve moneys which they 
had been previously required to keep in their own 
vaults. This was for the purpose of increasing 
the gold holdings of the reserve banks, but as the 
requirements of the law as to vault cash had been 
no greater than what bankers usually thought 
necessary, the results of the amendment were not 
important. There is a growing feeling that 
something more should be done to forward the 
concentration of gold, and sentiment has rapidly 
developed in favor of making reserve notes good 
in the reserves of member banks. Opposition 
exists, however, and the reserve board is under- 
stood to be divided on the subject, and out of this 
situation has developed a compromise proposi- 
tion. 

The Board recommends that member banks be 
required to keep five per cent. of their demand de- 
posits on hand in any form of cash, which would 
include Federal Reserve notes and national bank 
notes, but would reduce by this amount the pres- 
ent total requirements, and provide that nothing 
else sha!l count as reserve excepting credit at a 
reserve bank. The House Committee has voted 
to make no requirement as to vault reserves or 
till money, but fixing the reserve required in re- 
serve banks as proposed by the Reserve Board. 


The Advisory Board has recommended that 
the allowance for till money shall be not less 
than six per cent. of demand deposits, and it is 
believed that even this will be small for many 
banks which are obliged to provide cash for im- 
portant pay rolls, and also for banks which 
are located at a distance from a Federal reserve 
bank. Such banks of course may carry what 
till money they require, but it will be a hard- 
ship not to have it count in their reserves. It is 
proposed to have the final transfer of reserves to 
the Federal reserve banks take place at once, in- 
stead of in November next, and to this there is 
general assent. 


Authority Over Reserves. 


Another recommendation by the Reserve Board 
is that it be granted authority, in its discretion, to 
require an increase in the statuary reserve of 
the member banks, to not exceeding 20 per cent., 


such an order to apply alike to all banks in a given 
district. It is not clear that there is any necessity 
for this change. The Board now has authority 
over the discount rate, which in all countries is 
considered a satisfactory agency for the control 
of reserves. The system is new, and yet has the 
task of winning over to membership the great 
body of state banks and trust companies. Changes 
of this character in the law are calculated to cause 
bankers to hold off from joining, to see what else 
will follow, and how all the new proposals will 
work. If the program for the increase of the 
gold stock in the reserve banks is carried out, the 
reserves of the member banks will be ample. 


The Advisory Board has acted unfavorably 
upon this recommendation, and the House 
Committee has voted it down. 


Abraded Gold Coin. 


There is in the hands of the banks and in circu- 
lation, particularly on the Pacific Coast, a con- 
siderable amount of gold coin which has been 
outstanding for many years, and is worn down 
below the weight at which it is a legal tender for 
its face value. The Treasury will only receive it 
at a discount, and as the average man is unwilling 
to bear the loss simply because he happens to be 
the last holder, it avoids Treasury offices, and 
continues to circulate by public tolerance at full 
value. All countries have had situations of this 
kind, and the only remedy for them is by having 
the government assume the loss for a limited 
period in order to bring its coin up to standard. 
If an act was passed making such coin receivable 
at the treasury for six months at its face value, 
it would pour in, and if payment was made 
through the reserve banks, it would probably re- 
sult in a considerable increase of their gold 
holdings. 

Gold and Silver Certificates. 


For many years gold certificates were not issued 
in denominations of less than $50, and down to 
about ten years ago they were not issued in de- 
nominations of less than $20. The law does not 
require their issuance in denominations under $50 
but as the demand for small notes has increased 
with the growth of population and business, the 
silver certificates and United States notes have 
been steadily reduced to fives, twos and ones, and 
the tens and twenties have been supplied in gold 
certificates. It is mainly in these denominations 
that the gold certificates have entered into circula- 
tion. If they were converted into larger denom- 
inations, and their place in circulation filled by 
Federal reserve notes, the general plan of ac- 
cumulating gold would be forwarded. 


The silver certificates and silver dollars are now 
an anomalous element in our monetary system. 
They were issued in an effort to maintain silver 
as standard money, and that effort has been 
abandoned, leaving us with an over-valued cur- 








rency which is not expressly convertible into the 
standard money in which international payments 
are made. The saving feature of the situation is 
that the country has grown until they are prac- 
tically all serviceable and needed as change 
money. Before many years they can all be ab- 
sorbed as one dollar bills, and scattered from one 
side of the country to the other they are not likely 
to give much trouble. The logical thing to do 
would be to limit their legal tender character to 
payments not exceeding $50 or $100. This would 
make them definitely a token currency, and dis- 
pose of the idea, still more or less active abroad, 
that obligations in the United States are subject 
to payment in silver. 


Clearing House Settlements. 


The statute books still carry a momento of the 
silver controversy in the form of an act passed 
in 1882 providing that no bank should be a mem- 
ber of a clearing house association in which gold 
and silver certificates were not acceptable in the 
settlement of balances. Mr. Pierre Jay, Federal 
Reserve Agent at New York, in a recent address, 
took occasion, in describing the clearing system of 
the Federal reserve banks, where all settlements 
are in gold, to urge that in order to support the 
reserve banks properly, all settlements between 
them and local clearing house associations should 
be in gold. The New York reserve bank is known 
to have suffered no little annoyance from the fact 


of the Federal Reserve system look forward to 
the time when Federal reserve notes will con- 
stitute the only form of paper currency in the 
country. Whatever profit there may be in supply- 
ing the currency would still find its way to the 
Treasury through the excess profits of the reserve 
banks, and a single style and form of paper money 
is preferable to the variety we now have. The 
function of issuing and redeeming paper money: 
in the various denominations is more con- 
veniently and certainly discharged by the bank- 
ing system than by the Treasury. The govern- 
ment should arrange with the reserve banks to 
assume responsibility for the redemption of the 
greenbacks, turning over to them the $150,000,- 
000 gold reserve and making settlement by some 
form of obligation for the remainder. 


Mr. Jay, in the address referred to above, 
pointedly said that “the government is the worst 
kind of an agency to maintain a non-gold cur- 
rency on a parity with gold,” and recalled the ex- 
periences of 1893-6 and of 1914. It usually 
happens in a financial crisis that public revenues 
fall off and the Treasury is not only unable to 
help itself, but is an element of weakness in the 
general situation. 


The latest Treasury statement, showing the 
various paper constituents of our complicated 
currency system and the denominations of paper 
money outstanding, is of interest in this con- 
nection, and given below: 





PAPER CURRENCY OUTSTANDING DECEMBER 30, 1916 








Federal 
Reserve 


Treasury 
Notes of 1890 


Rey United States 
Denominations. Notes 


Bank Notes 


Federal 
Reserve 


Gold 
Certificates 


Silver 
Certificates 


National 


Bank Notes TorTaL 





One dollar 
Two dollars 
Five dollars 
Ten dollars 


$1,814,755 $343,929 
$102,896,570 
9,767,200 
Twenty dollars 74,266,509 
Fifty dollars 9,893,800 
One nie 13,286,200 
Five 2,593,000 
One 
Five 
‘Ten 
F 


4,110,880 


$342,099 
163,410 
112,159,765 
310,959,940 


239,189,160 
29,292,850 


$217,911,838) $220,412,621 
66,914,949 
$1,978,500 181,116,842 
5,736,650 $415,947,840 91 
322,690,424 
65,974,755 
> 356,150 
5,511,000 
133" 461,500 137,697,500 
124, 685, 000 124,685,000 
883,260,000 883,270,000 
"55, 726 55,726 





347,681,016 2,044,000 
Deduct: 
Unknown, destroyed . 
Held in Treasury... 
Held by Federal Re- 
serve Agents ..... 
Redeemed but not 
assorted by 
nominations 


1,000,000 
5,409,462 


728,521,150 J} 3,940,417,135 


1,000,000 
176,942,975 
262,046,600 


61,535 18,007,794} 134,810, 040 16,552,387 


262,046,600|....... ences 


1,695,910 Coccveces Perr rr rere 1,695,910 





341,271,554 2,035,188} 298,017,325 














11,764,495 














708,817,445] 1,660,030,029| 476,795,613) 3,498,731,650 





that it has been obliged to receive large amounts 
of non-gold currency from the New York Clear- 
ing House, while compelled to settle with other 
reserve banks in gold. 


The Greenbacks. 


The Reserve Board has made no proposal as to 
the greenbacks, probably preferring to first ac- 
complish the program considered immediately 
pressing. But it may be assumed that the friends 


War Finances. 





Since the 4% per. cent. loan of June, 1915, 
the British Treasury has confined its borrow- 
ing at home to Exchequer bonds running not 
over five years, Treasury bills and various other 
forms of short-term obligations. During the past 
month it has brought out a new long-term 
loan, unlimited in amount, and into which the 
4% per cent. loan and short-time obligations 
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are convertible. The Government has given 
variety to this offering by allowing the in- 
vestor to bargain for exemption from the in- 
come tax if he has apprehensions of higher 
exactions from this source, and by several in- 
novations that are calculated to stimulate 
interest. 

The regular issue is at 5 per cent., price 95, 
due date June 1, 1947, redeemable at the option 
of the Government at the end of 12 years. 
The yield is 5% per cent. This issue is sub- 
ject to the income tax. As an alternative the 
subscriber may take a bond free from the in- 
come tax, paying 4 per cent., issued at par, 
due October 15, 1942, redeemable after 12 years. 
The yield of the regular issue, after paying the 
present income tax is £4, 2s. 3d. to the £100. 


For the first time a sinking fund is set up. 
One-eighth of 1 per cent. of the face of the 
loan is to be set aside monthly until £10,000,000 
is accumulated, to be used in purchasing the 
bonds whenever they fall below the issue price. 
The fund is to be replenished in the same 
manner. 

Foreign and Colonial holders will not be 
liable to British taxation. 

The loan will close February 16th. No rights 
of conversion in any future loan are attached. 

The discount rate of the Bank of England, 
which has been six per cent. since last July, has 
been reduced to 5%. 


The British Debt. 


The London Times gives the following state- 
ment of the British Government debt as of 
December 31, 1916: 


TaBLe OF British GOVERNMENT Dest 


re I i 5s Wace ob usa dpe ercre the £280,466,000 
Ss IE Gis obs oS Ske ocd tino sxcweh 2,709,000 
Sy NE i dss cx hocks ew ecewe dene 21,639,000 
Seame Weel LOOM. FOI, . o onccecescccanses 62,774,000 
ry a ge RS | eer 899,997,000 
% Exchequer Bonds (repayable 1920). 21,660,000 

5 9% Exchequer Bonds (repayable 1919- 
DED enc sdvacnaeabdte dies smaness 333,515,000 


6 % Exchequer Bonds (repayable 1920). 169,204,000 
Treasury Bills (repayable at intervals this 


War Expenditure Certificates (repayable 
DED sede cess cnebelglisWediess' td 00s 
In addition to the above there were the loans raised 
in the United States (amounting in all to £161,370,000), 
“other debt” £83,466,000, Ways and Means advances 
£141,156,000, “other liabilities” £82,850,000, and the 
book debt to the Banks of England and Ireland £13,- 
646,000, making a grand total of £3,461,852,000. 
Converting the grand total into dollars at 
$5 to the pound sterling, the amount is $17,- 
309,260,000. Making the conversions in the 
same manner, the net borrowings in the nine 
months to December 31, 1916, were $6,820,455,- 
640, and the net borrowings during the war 
to the same date were $14,167,992,675. Out of 
this, however, approximately $3,800,000,000 
has been loaned to the colonies and allies, and 


are counted as investments which offset the 
sales of American securities and borrowings in 
this country. 


American International Corporation. 


The London Statist of January 6th, 1917, 
after reviewing at length the report of the first 
year’s operations of the American International 
Corporation, makes’ the following closing 
comment: 

With the important organization and resources of the 
National City Bank and allied interests the potentialities 
are indeed very great. The American International 
Corporation promises to be—if, indeed, it has not al- 
ready achieved that position—one of the largest and 
most important financial corporations in the world; and 
from what has already been done it is evident that the 
United States has already entered upon a new chapter 
in its financial history, indicating that the transforma- 
tion from a position of financial provincialism to that 
of internationalism has already begun and, indeed, is 
already well advanced. 


The Railway Problem. 


The Congressional Joint Committee of which 
Senator Newlands is Chairman, has had its life 
extended to next December. The main purpose 
for which this committee was appointed was to 
make a thorough study of the present system 
of public control, and determine whether by 
changes in the organization of the Interstate 
Commerce Commission, greater concentration of 
authority in the Commission, or by other means, 
the details of regulation can be managed more 
effectively, and the business of transportation 
put upon a more certain and satisfactory basis. 

The Committee is also directed to inquire into 
the advisability of government ownership. 

The representatives of the railways advise that 
the companies be re-incorporated under Federal 
Charters, and that the task of regulation be taken 
over completely by the Federal government, in 
order that they may be freed from the costly 
and often conflicting supervision of numerous 
states. They have also suggested that the func- 
tions of the Interstate Board be divided, making 
the present Board a strictly judicial body, and 
establishing a new body to be charged with in- 
vestigation of complaints, and the prosecution of 
actions. They argue that the functions of prose- 
cutor and judge should not be consolidated in 
one group of men. 

The Inter State Commission is confessedly a 
greatly over-worked body. The task of deal- 
ing with all the actions which come before it 
is beyond the physical capacity of seven men, 
even though the work be carried on by subdivision 
to the extreme extent, and the work of investiga- 
tion be delegated largely to subordinates. Some 








means of strengthening the Commission, or of 
relieving it of a part of the work must be found, 
and one plan is by the institution of subordinate 
regional boards to have jurisdiction over sec- 
tions of the country, the present Board to be 
the supreme court of the system. 














The question of public supervision over the 
issues of stocks, bonds and other obligations 
is involved in the proposal for exclusive Federal 
supervision. A number of the states now re- 
quire that all such issues shall be approved by 
the State Commissions, but the same proposition 
when submitted to the authorities of different 
states is approved in some and rejected in 
others, or made subject to varying conditions. 
The railway companies do not object to this 
supervision, but want to deal with one public 
authority in all matters which affect their status 
as interstate carriers. 


Importance of Better Understanding. 


The railway officials who are presenting the 
companies’ side of the case are hopeful that as 
a result of the inquiry there will be a better 
public understanding of the difficulties which are 
perplexing railway managers, and a disposition 
to treat the whole problem as one of vital public 
concern. It is not merely a matter of passing 
judgment upon railway administration in the 
past, and of determining what treatment the 
roads are entitled to in view of their past de- 
serts and offenses. The main question relates 
to the development of railway service in the 
future. The railway system of the United 
States is not completed and never will be. Its 
expansion depends upon capital supplied by in- 
dividual investors, who naturally compare the 
opportunities for investment in railways with the 
opportunities offered in other lines of business. 
An amount of new capital exceeding all the net 
earnings of the roads has to be found annually in 
order to keep the properties up to the growing 
needs of the country, and unless this flow of new 
capital is regularly kept up the service will 
deteriorate and the embarrassment and cost to 
the country will be a very serious matter. It is 
therefore highly important from the public side 
of the question that the status of private capital 
in railway property shall be determined upon a 
fair, just and mutually satisfactory basis. 


In recent years most of the money which has 
gone into railways has been borrowed, either 
upon bonds or promissory notes. The public has 
been willing to lend money upon a security which 
came ahead of all stock, but it has not been dis- 
posed to buy stock. This is not a healthful 
tendency, for the companies are becoming top- 
heavy with indebtedness. Unless a due proportion 
of capital is invested in ownership, borrowing 
ability will be impaired. 

Notwithstanding the great expenditures made 
since 1900 by several leading companies, the 
task of planning and equipping the roads for 
the future appears more urgent than at any time 
in the past. The congestion at terminals within 
the last year has shown that plans must be made, 
looking far into the future and requiring im- 
mense sums of money. Moreover, there is 
special reason, from a public standpoint, why this 











work should be promptly commenced. It can 
be made to give employment to our industries in 
the period of relaxation which sooner or later 
will follow this war boom, and that in itself is 
a matter of great importance. 


Watered Stock. 


Every time the question of compensation upon 
railway investments comes up the issue is clouded 
by the claim that there is a great amount of 
“water” in the stocks outstanding and that no 
compensation should be allowed except upon 
capital actually invested. The idea is widely 
prevalent that there is but little of invested value 
behind railway stocks, and the whole subject has 
been unfairly represented. 


The total capital obligations of all the rail- 
ways on June 30, 1915, was $19,719,863,944, of 
which stock amounted to $8,635,319,368, and 
funded debt to $11,084,574,576. This includes 
the holdings of railway treasuries of stock and 
bonds of subsidiary and affiliated lines, the earn- 
ings upon which go to pay interest and dividends 
on their own securities. The amount of stock pay- 
ing dividends in the above fiscal year was afl 
219,846,562. — 


A large part of this stock has been paid for in 
cash to the treasuries. There are no figures for 
the exact amount, but the Pennsylvania Rail- 
road has never issued any stock except for cash 
or property regarded as a cash equivalent. It 
has issued its own stock to pay for certain sub- 
sidiary lines acquired, but these issues are not 
a large factor in the total. It has sold important 
amounts of stock at a premium, a notable in- 
stance being the issue of $100,000,000 some years 
ago at a premium of 20 per cent. Moreover, 
while paying only moderate dividends it has de- 
voted important amounts to improvements which 
may be fairly regarded as contributed by the 
shareholders. The New York Central has sold 
important amounts of stock at a premium, and 
in recent years it has been the common practice 
to issue railway stocks for equivalent values only. 


The most flagrant instances of stock inflation 
in recent years have been failures. It is so gener- 
ally the rule that actual values are behind the rail- 
way capitalization of today that the roads which 
are over-capitalized are unable to earn returns 
on it in competition with the others. 


The older railway systems were developed by 
the consolidation of numerous short, independent 
lines, and great economies were accomplished by 
so doing,in which the public shared. The incen- 
tive to this development was the opportunity for 
the owners to share in the benefit of these econo- 
mies and this share was secured through the in- 
crease in capitalization. The railway system of 
the country is vastly more efficient than it would 
have been if each little railroad had been retained 
intact and the owners restricted to six per cent. 
interest on their original investments. 














Stocks were given as a bonus to promote the 
sale of bonds and as compensation to the organ- 
izers and promoters of railway enterprises. 
Transactions of this kind cannot be seen in their 
true light years afterward when all the con- 
ditions have changed. The stocks of the early 
roads were often as truly a part of the consider- 
ation for the capital actually invested as were 
the bonds. They were in the nature of a de- 
ferred and contingent reward, not a burden to 
the enterprise in its early days, but they stimu- 
lated railway construction and the consequent de- 
velopment of the country and the public received 
benefits through this quickened development. For 
this reason the issue of bonus stocks, like the 
gift of public lands and other public donations 
was not considered contrary to public policy at 
the time. The right to issue bonus stock was not 
in itself considered a great privilege, and the 
legislators of many states provided for further 
inducements by passing acts authorizing munici- 
palities to vote taxes and bonds in aid of railway 
construction. 


These things now criticised and which are 
sought to be undone, were thought necessary to 
secure the building of railways. The laws 
sanctioned them, the object designed to be ac- 
complished was secured and it is a mistake to 
say that no consideration was received. 


Regulation and Compensation in the Future. 


It is of course totally different when atten- 
tion is turned to the future. There is no oc- 
casion for giving the same kind of encourage- 
ment to railway expansion now that was 
needed in the past, and the companies are not 
objecting to public supervision over the issue 
of new securities. There is reason to believe 
that if the work of valuing railway property 
now going on is conducted upon a reasonable 
basis the result will show that the companies are 
not as a whole over-capitalized. Even though the 
physical values have been built up in part out of 
earnings, or enhanced by the general advance 
in real estate valucs, it would be unjust to re- 
fuse to allow these increments. FEvery other 
class of investment enjoys the incidental incre- 
ment from increasing real estate values, and if 
it was to be withheld from railway property, 
notice to that effect should have been given. 
Certainly no such idea was in anybody’s mind 
at the beginning of railway construction. 


The average returns upon railway stocks and 
bonds are not large compared with returns in 
other lines of business, and they must compare 
reasonably with other lines of business if capi- 
tal is to be attracted from the latter to supply 


our railway facilities. If the returns upon 
stocks and bonds were consolidated and aver- 
aged upon the capital actually invested in the 
roads the result would not be equal to what is 
expected in successful private business. Other 
classes of. investments have profited much 


more by the growth of the country than invest- 
ments in railways. 

When all phases of the subject are fairly 
considered it will be seen desirable to drop the 
old controversy and turn attention to the 
necessity of raising new capital for the roads. 
There is every reason to believe that as an ab- 
stract question the public is willing to allow 
the roads sufficient revenue to pay a reasonable 
return upon the capital actually invested, but 
it is not likely that it would be willing to guar- 
antee a fixed return upon railway investments, 
and so long as no return is guaranteed there 
must be compensation for risk and a margin 
of profit above what would be satisfactory 
without risk. 


The Western Pacific. 


The fate of the Western Pacific Railroad 
Company, recently sold out by the sheriff 
under foreclosure of its first mortgage bonds, 
shows that the day of risk in new railroad en- 
terprises is not over. This road was projected 
under what might seem to be fair auspices of 
success. It was virtually an extension of the 
Denver & Rio Grande, the Missouri Pacific and 
other Gould roads, from Salt Lake to San 
Francisco bay, and thus had assurance of 
through connections. The road cost $81,269,- 
254 and was operated at a loss of several mil- 
lion dollars a year until 1915, when it was sold 
under the hammer for $18,000,000. 

It is said that the road was a mistake, built 
where no road was needed, etc., and, of course, 
that is evident enough now. But experienced 
railway men promoted it and staked their 
judgment upon it and how was the ordinary 
railway investor to know that it was an unwise 
undertaking? A risk of mistaken judgment 
is a legitimate risk which has to be borne in 
every investment field, and it must be cov- 
ered by the average returns yielded in each 
field. 


Government Guaranty or Ownership. 


It is not desirable, in the interest of railway 
progress, that returns shall be guaranteed as 
a minimum or fixed as to the maximum. It 
promotes efficiency everywhere to have the re- 
turns of a business depend in some degree upon 


‘the enterprise and ability of the management. 


That is one reason why it is undesirable to 
have the railways taken over by the govern- 
ment. If they were absolutely finished beyond 
improvement, and their operations could be 
standardized for all time, the government 
might be able to operate them with a fair de- 
gree of success, but railroading is a progressive 
industry, always requiring new capital in ex- 
cess of its net earnings, and one has only to 
refer to the cumbersome and wasteful methods 
of the government in dealing with all new cap- 
ital expenditures, such as are included annual- 
ly in the river and harbor and public building 








STATEMENT OF RESOURCES AND LIABILITIES OF EACH OF THE TWELVE FEDERAL 
RESERVE BANKS AT THE CLOSE OF BUSINESS JANUARY 26, 1917. 
(In Thousands of Dollars) 








RESOURCES - | Clev’d| Rich’d 


Gold coin and certif’s. Set- 
tlement fund. Cr. Balances} 16,860 | 5,434 
Gold Settlement Fund .... . 26,552 | 18,085 
Gold Redemption Fund... 50 25 100 48 245 


Atlanta| Chicago | St. Louis|M’npl’s 


Kas.City 





6,138 
2,912 | 33,504 3,468 6,316 
495 200 125 


33.034 | 14,473 | 10,468 


21.358 
156 


84 





Total gold reserves.. 43,460 | 23,764 


Legal tender notes, ae 
certf’s and Sub. coin.. C 5 960 127 


9,545 


66,738 | 18,025 | 16,909 
688 . 3.054 497 





Total Reserves 44,420 | 23,891 


67,848 | 21,079 | 17,406 535,504 





4 rodemetin fund—F. R. 
bank notes 

Bills discounted, Members 

Commercial paper 790 489 | 4,150 

Bill bought tee open market 3,688 


400 
15.711 
97,697 





Total bills on hand.. 7,838 


113.408(c) 





Investment U.S. Bonds .. 1,340 
One-year U.S. Treas. notes 1.820} 1,969 
Municipal Warrants. 62: 806 61 


36,122 
19 647 
12,249 





Total Earning Assets 11,208 


181,426 





Federal Reserve Notes, net 
Due fr. other fF. R. Bks. net 
Uncollected items. sey 


43,901 





78h 
S 437 
3,609 





34,091 ae 





Capital Paid in 

Fenny ——— 

Reserv: 

F eaeral Reserve Notes-net 

Federal Reserve Bank 
Notes in oes... 

ous ha other F. R. Banks 


yo 


26 183 
7,324 


3,749 
1,256 


18,875 





5,199 
79 


2,799 2 
4,633 2 
26,737 | 26 

683 2 


55.694 


402 

335 

758 | 45,623 687,841 
596 5,859 97,374(a) 
13,509 


3,645 


399 935 
289 




















62,293 | 285,750 75 489 


43,901 | 33.206 























107,949 | 44,497 | 34091) 57.756 | 31.000 880,314 





(a) Total Reserve notes in circulation 259,768. 


(b) After deduction of net amount due to other iter | Reserve Renke, 4,123, the Gold Reserve against Net deposit and note Liabilities 


is 73.8% and the cash reserve is 76.3%. Cash Reserv: 


it and note liabilities after setting aside 40% Gold Reserve 





nst net liabilities on Federal Reserve Notes in ciroulntion 71.0%. 


(o) Pr and acceptances; municipal warrants: 1—15 days 30,510; OF e—30 days 19,121; 31—60 days 54,178; 61—90 days 13,303; over 90 


days 8,545. Total 125. 657. 





bills, to see that it is not qualified to carry on 
the development of the transportation system 
in an economical manner, 

The Secretary of the Treasury, in his recent 
annual report, makes the following statement 
about the activities of Congress in one field: 


In the past two decades the Congress has authorized 
and appropriated approximately $180,000,000 for public 
buildings, and the major part of this great sum has 
been expended on costly structures in small localities 
where neither the Government business nor the con- 
venience of the people justified their construction, and 
while the initial cost of these buildings represents a 
large waste of public funds, this is not the worst of it. 
The most serious aspect is this: The annual operation 
and maintenance of these buildings impose on the 
Treasury a permanent and constantly increasing burden. 

There are now more than 1,000 Federal buildings to 
be operated and maintained, and this number is being 


increased at the rate of a new building every fourth day 
in the year. Meanwhile, the cities and larger towns 
have outgrown their Government buildings and nearly 
every populace center in the United States is today 
acutely in need of additional space to meet the demands 
of greatly increased and constantly increasing Govern- 
ment business. To such an extent has the Government 
business outgrown the old structures in the cities that 
the rentals for outside space now amount approximately 
to $3,000,000 annually. This capitalized at 3 per cent. 
represents $100,000,000, and is doubtless the amount 
required to provide the facilities sorely needed for the 
prompt, efficient and economical conduct of the public 
business in the great centers and large cities of the 
country. 

Common sense and business judgment ‘would seem 
to demand that structures for the transaction of Gov- 
ernment businéss should be authorized only in localities 
where they are imperatively needed, and that buildings 
— not be erected where no public necessity can be 
shown. 
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“City Bank Service.” 








THE NATIONAL CITY COMPANY 


The placing of funds in issues which have been care- 
fully investigated as to basic conditions, is of primary 
importance to Individuals, Banks or Corporations 
seeking investments. 


The National City Company has unusual facilities 
for serving the investor in the selection of issues hav- 
ing a liberal yield and possessing adequate security. 


Should you have funds which require profitable em- 
ployment the examination of current offerings B-56, 
may suggest satisfactory investments. 
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